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OPINION

MORGANTON UPDATE

And a salute to Stern’s PPV promo skills

A e . P

was the community that with

great fanfare earlier this year
kicked TCI out of town and set up its
own municipally owned cable system.
City residents, according to the mayor
and other political leaders, were sim-
ply fed up with rising prices and poor
service.

An election was held and a clear ma-
Jority voted to support the city-owned
system.

The whole snafu, which unfolded
over several years, was 4 centerpicce
of the arguments
Congressional ca-

R emember Morganton, N.C.? It

Gore, in particu-
lar, used Morgan.
lon as an exam-
ple of how the

“Thus, even Morganton residents
who don't subscribe to the city's cable
system still help pay for it through their
electric bills.”

The response of mayor Me! Cohen
when asked if the policy was fair to elec-
tric users who didn't get cable but still
had t pay for it? “That’s their problem,”
he told the News Herald,

Subsidies

Even with the subsidy from electric
fund-payers. the city was forced in De-
cember to raise cable ratcs to 8§19 a

month — 3 hefty

ble Act to reregu- had promised it
late cable rates. would charge
Then-U.S. Sen, Al when the voters

82 more than TCI

OK'd the munici-

pally owned sys-

temn last year.”
“Without the

by the wise and caring civic leaders,
This kind of responsc. Gore thun.
dered. also was needed at the federal
level.

Well, take 4 gander at this story from
the Jan. 9 issue of the Morganton News
Herald:

“Morganton residents are paying
more than they think {or cable TV,
whether they receive the service or not,
The Morganton city council voted in
Junc to subsidize the new cable televi-
sion system with S1 million — or 5.7
percent — of the revenues from the
city's electric system.

Response

“At the same time the cily is using
Electric Fund dollars to underwritc its
cable television system, it has raised
city electric rates by morc than 9 per-
cent in the past four years.

ward paying for a city-owned cable sys-
tem which in fiscal year 1992-1993 ran

up a deficit of $600.000.
| S

big, bad cable op- Electric Fund - 0, Hong Kang. -~
erators werc being confronted by a | subsidy,” the paper said. “the city cable . (852) 902-3454 . (asz) 982-»111: (ful
citizens revolt and were being recuse rate would be up to $21 per month.” oomum R :

So where are the FCC, the Con-
sumer Federation of America, U.S. Sen.
Howard Metzenbaum and all those
folks who have been screaming about
how cable operators have been gouging
the consumer? Whar do they intend fo
do about Morganton?

Or is il the case that it’s gouging
when the cable companies do it, but le-
gitimate public policy when the govern-
ment is rakmg in the reven ue%’

Howard Stern is the most success-
ful American promoter since P.T. Bar-
num. He uses his radio show to hype
his PPV event and uses his PPV event
to hype his live appearances and uses
his live appearances to hype his TV
show and uses his TV show to hype
his book.

It works for Stern and it can work
for anybody else. If the Hollywood stu-

Year's Eve event, they would quickly
boost their anemic buy rates into dou-
ble digits.

o
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when they voted and $3 a month llssm';fg_"w Sutte. 7°°
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LLow subscribers have
City Cable seeing red

By DAVIMA MclAUGHLIN
DAILY PRESS

PARAGOULD -- Despite an
estimated 10 gowth ia
subscribers, City Cable remains
in the red.

City Light and Water officials
estimate the sysiem needs as
many as 4,500 hookups 1o
break cven, yet il shows only
'3.300 subscribers.

As it stands, City Cable’s net
incomme for the year shows a loss
of $98.679 Novesnber:

The i -gwned cable
systcm had a net income loss in
1992 of $335,.257 and a net
income loss in 1991 of $60.035.

Losses in 1993 were curbed
by the 2.786 mills 1ax.

CLW comptrolier Rhonda
Davis, said Cable has col-
lected $235,
and is awaiting an additional
$39,000.

 from the tax.

CLW Lamy Watson,
said he was i by the
shortfalis.

“This year I wounld have liked

to have scen more growth than
what we had.” Watson said.
“The first yeas we grew fasicr
than I'd ever imagined. The sec-
ond year was about whar [
expected.”

Watson said spiraling pro-
gramming costs wtrc a major
contributor to City Cable's loss-
es.

“When our expenscs have
gone up, natunally it lakes more
customess for us to bresk even,™
Watson said. “We would still
like to get near 4,200 custonsers
md try to see where we are

; ¥
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City Cable: Competition
9enerates lower costs

Ctlﬁudhm did to start Clty Cabig) o
,” Be mm&sd&nﬂ&u
i, N,”Mﬂwlﬁdh

Davig saig rowf fall tax would only be
Coule this ve Wmented in 2 “worg cass soo-.
by -m’:ﬂz perost. . nario,"

Despite the losaes, City

Bl tysem and RySramaing 000 contends Parugould iy
‘ Bom the lyu%?:‘
bidfﬁect on expenses," ghe or Caby evim .tsgcribqr

Asked Bow City Cadle coald m:‘ fe saving money,” Davis

v said o
the propesty (ay may be I'm Pﬁﬁl! $20 2 year in
invoknd o the fypure 16 cover taxes but I';m

in han 11 Saving m:,";h
! the shomfally more than that on my, cable
“We need more Customers.  bill," she gaiq
We haven't hag Thte incresges, . ;Cixy Calbée fopwk
In Paragould, Ark.
scribers, m‘ﬁ. svencually have sqig. “Q!e're h
g:' g:::i.d the Property tax),* Paragould. Wo drum up the

“We have Authorization vide th..g'mﬂne & the
{from votery who passed the cOst we can



Wiy vaule 1usses agalll
result in tax asse‘ssmentl

Susen Mullality Knapp
Tribune steff

Taxpayers in Paragould will sec
an increase in their 1993 tax bills as
a result of Josses incurred by City
Cable. '

However, the tax is less than last
year's asssasment, and less than the
amount that taxpayers approved
when the bond issue to finance City
Cable was passed.

“Bach year, a portion of the tax
is suspended,” said Rhonda Davis,
City Light and Water ller.

“Bvam with the tax, (citizens) are
ggimluummtheypddwheuwe

no competition.

Not 50, says Richard Hale, man-
ager of Paragould's Cablevision. '

“Our rates were only $14.50 for

basic two years ago,” Hale si
“We were wall balow anybody
this part of the country. When
compare the math, it addsup.”

. Purthermore, Hale said v
were misled during the alection thig
was held to determine if City Cable
should be built.

“It was a special election, not &
mandate, and only 12 percent of cit-
izens voted,” Hale continued. “Tt
passed by 2 narrow margin. (Vot-
ers) were led to believe by propo-
nents of the issue that taxes would
never be im I've got the ads.”

Meanwhile, Davis said that the
1992 assessment wis 2.786 mills.
The amount of tax assessed this

See CABLE on Page 38
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slea $11.50 per month for
b e, O
Custosmers who have used

for two recelve a
discount price of $9.50,
“We'd liks to

Ha added that Chty Cabls wowld
need 4,500 subecriders t0 break
ovan, af today's costa.

Hale asid that pro-
posents of City Cable originally
sald thay would need only 2,800
Customecs 1o break cven,

“Next,” Hale sid, “they said it
wonld taks 3,000 cosiomens, then
3,500, thea 4,000. The latest iy that
it will ke 4,.500. Because of

‘increascd operating expeanses, I

quastion where the break eve

poim will be.” .
Watson said that City Cabie had

bese markeed from a standpoint of

“We give service
and the peopis of ey are atill
saving bundreds of thousands of
dollars per yoar,” Watson said.
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Hale: Competition not - |
| in.city’s best imergst -

By BAVINA MeLAUOHUIN
DALY P _—
PARAGOULD - Paragoul
Cablevision has felt the cranch
&c?o&ionfwmepu_ew-
pleolyouz.

soene, Cablevision introduced &
mldl& plan to contest the
in the local markst.
March '91 we repackaged
our system. We lowered our
rateg and gave up on our ¢

i

. poB-
eral ger of Paragould

Cable caume on the |

Continued from page 1
gigkitcouldpmcmbm-

Hale said the drop in

ing will have i llcfu!:ﬂtm
on ,‘E future of the cable indus-
try in Greene County.

The cessation of cagh flows,
he said, “made it extremely dif-
ficult to reinvest in the sysem.”
th\Aul cable sysiam N&Pulmm con-

w; to s
with L : al advances aig
the cable industry. Without

fits t0 upgrade the sys-
m said there is a danger
that customers might be short-

“There is the potential to
provide a S00-chaanel universe,
interactivé telovision and other
exciting technologies that
require large capital invest-
meots from within the systom,”
he said.

“Fiber Optics. for example,
can cost anywhere from $300 to
$600 per hame and you need a
huge capital investment 1o do
thal,” Hale said.

“What if we had a neighbor-
ing cable company offering a
5 ble unjverse and our con-
sumers would be asking, ‘Why
can'l we have that?* " he asked.

Hale said Paragould doesn’t
need two cable systems.

“As for City Cable, I see

«Cablevision digs
in for the long run

continued loss and a tax burden
placed on the citizanry of the
county in order to subsidise &
redundant cable system,” he

said

Hale said the tax is unfair.
“Owr subscribers are taxed to
suppont the city’s losses."

He contends the Cable Act
of 1990 provides rate control
for customers.

“I find it ironic that one of
gxs reasons that led :: wmnici—

competition was to
control rates. The city has built
a redundant system, they com-
oo, they, place 3 s, berden

they & tax

on and we still dont
have effective rate control,™
Hale said.

Under the Cable Act, & mar-
ket with a cable
is regulated by a rate

assed down by the Federal
ommunication

Hale said he was un#bie 10
say what those rates would be
but added, “If we were the only
cable operaior in the communi-
ty, then we'd commit to fair
rates.”

“For years we've tried to
provide a good service &t & fair
price...we're committed to this
cormmunity from now on as
we've always been," Hale said.
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City Cable tax draws reaction

Wy DAVINA MAAVONUN

DAILY PRESS

PARAGOULD -~ City Cable
has ¢come under attack for the

tax which
Feuired to o
in revenue,

will again be
o make up for shortfalls

comptromr%okr D’:v‘im
Cable's revenue had

inquiring whether the sed
2.35 mills will be adde’??octhe

existing tax.

Davis said the new tax will not

the

City Cable,

pzh voisd to form
2 6.5-mill tax was
wr into the bond issue to

cover ghortfalls in revenus should
Cacsbhmmmmmb-

nt,

s o
the mayor's
office of the amount of tax that

new 2.25 mills, the lax on a house
valued at $60,000 s $27.30.
is had said

Davis the tax
would be 2.273 mills. However,
she said

that figuse, ,
was a preliminary figute. The
O goad Cablavisios.

'
vately-owned competiag cable
systemn, criticized the thx.

“Our sabecribers s upset the
they are taxed to & City
Cable's iosses,” R s,

S s of Ol

4 rodundant cabls
have losses in sxcess “N.H
They have raised everybody's

See CADLE, page 3

Cable tax In effect for second year

Continued from e 1

taxes and continue 10 lose
($20,000) to $30,000 per month,
and we still don‘t have rate con-
trol,” he said.

Cablevision subscribers are
algo vocal in their objection o
City Cable.

harlene M. Shearer, of 705
South Fifth Avenue, said she was
angry over the tax,

‘T read the paper and threw i
halfway actoss the room,” she
said. referring to the story in

Wednesday's Daily Press.

“T don't like City Cable and 1
resent paying for something I
didn’t vote for,” she said.

Rudy Stone, of Paragould,
another Cablevision subscriber,
also is upset.

“It’s taxation without represen-
tation,” he said. “I don't like pay-
ing for running other people’s

o

Larry Watson, mum:gir of City

Light and Water, said Wednesday,

"There's & bigadmmtm between
movers, shakers and complain-

ars,” ““We're the movers shak-

ers, they are the complainers.” he
said. “We're creating O’mwth and
suppling the noeds of a growing
cgt , Thg‘y’u sitting back com-

“Four months when there
was talk about se symen,
1 had Cablevision subscribers teli
me they're happy we're in busi-
ness because of the competition
and low raiss,” Walson said.
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By STAN GRAY

Sun Staff
Residents of Parageuld will be

taxed 2.786 mills on bath real and

perscnal property fer the asseseed

year. of 1992 to maba up for City

Cabls's revemue dud to

8
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sector.
t think.
able to subsidize t
a tax on the
community,” said Hale.

Larry Watson, masager of CLW,
said Paragould residents have
saved between §1 and $1.5 million in
cable subscriber rates, since City
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Cable began operating in March of -
1 1991,

‘.ﬂ

“The whole thingis if you take the
national averdge for cable, what
we would be paying bere if not for
the compatition,” ssid Watson. “We
are saving many, many dollars
over what the avarage tax will go
up.ﬂ

- Howewer, Hale sxid the savingsis -
closer to £500,000 and it's nat really
a savings at all — “what it really
rapresents is borrowing ... it's
going to end up costing close to §7
million to pay off the bonds to save

SEE PARAGOULD-2A
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Paragould-

that $500,000."

Rhonda Davis, CLW eampml-.

lor, said the 2.786 mill tax will
amount to §33.43 cants on & boms
with an assessod valoe of 560,000.

lovied.
"Davis explained that Clry Cable
has & £273,708 shorefall in revenue.
The two bond payments foi 1993 tot-
al $262 617, but the band igsus re-
quires City Cable to make 125 per-

year,
because City Cable bad reserve
funds to meet the 1992 bond pay-
ments,

. THE JONESBORO SUN

August 28, 1992

baving a pogitive cash
dully .
Watson said CLW's Board of

Watson said the suly advertise-
ment published by the CLW board
prior to the 1000 refersndum was
that “we would have to bave 63 par-
oant of the eustomers for their not
to be & tax increase.”

We can do away with it next year
if we can get snether 1,000 custom-
ors,” sald Watesn.

um;uﬂmmm.wdm tis
only a parointage resi-
dents of Paragould.

“Only 14 parcent of the registered
voters actually voted yes. That cer-
tainly was not a mandate of the vo-
ters,” said Hale.

Watson said it is his understand-
ing that Cablevision Systems Inc.,

. town want to give up the

Paragould Cablevision's
company, plans to meke an
the city to purchase City
bond issus to end the

*] don't think the people of

da,ndwupmm

“Yﬂhnnhdndnllﬂ
ture. When you sum everything N

ina year'stime ... mhn.i
thopoqh."nﬂm
Hale said Cablevision bas “on

separate occasions offered to
down and address the city's
lems with them, but they were
roceptive.”

Hale did not say that an offer hat
been made to thobmduq
that an offer will bs made. ’

Hale said Cablevision ,
hes 4,760 subscribers. He .
tended that City Cable inflates |
subscribers count. ;

Wataon stated he doesn't
how residents will respond to &t
sdditional tax. “I don’'t know
the people will tmnk he ¢
cluded.

LA -
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Cable competition results in s

of Paragouid that is not going out

ing $1.5 million because of Ci
money in the pockets of the citizer
state,” said Watson.

Cable. That is $1.5 million in re

Commissioner Bill Brewer said
is important for City Cable to'

equitable to all its customers a

petition for subscribers, the low not offer lower rates to some 1
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Cable managers tune out prediction
that FCC ruling will raise local rates

By Gusan Mulially Knapp
Tribune ataff writer

Millions of Americans will pay
10 percent to 15 percent less for
cable television following the Fed-
eral Communications Commis-
sion's unanimous vote to cut cable
rates. The move came as a result of
industry criticism from customers
about price gouging by local
monopolies.

Managers of the two Paragould
area cable companies, City Cable
and Cablevision, say they do not
expect much change for local cus-
tomers because of the two cable
companies’ existing competition.

However, the FOC adopted new
rules that require programmers to
make their channels available to
competing cable operators at simi-
lar prices. Companies offering new

services have complained of unfair’

discounts they say stifle competl-
tlon.

“1 do know it will help us in one
area,” said Larry Watson, manager
of City Light & Water, which over-
sees City Cable. “It wili make pro-

gramming available that we were
previously unable to get. Our ESPN
Sunday night football won'’t be shut
out now.”

Richard Hale of Cablevision said
the rulings would not affect rates in
Paragould.

“We have two systems hers, lmﬂ
the RCC deams that competition,”
Hale said. “One of the factors that
led to the city creating a cable com-
pany was that there was 0o rate
control. I find it ironic thet now that
there are two cable companies,
there is still no rate control. We find
that extremely interesting. ‘.

“Why? Because since its incep-
tioa, City Cable has lost a half mil-
lion dollars, and they continue to
lose $24,000 to $30,000 per
month,” Hale said. “They've
increased taxes, as well as operating
losses. They built a redundant cable
system. If there were only one cable
system, there would be rate con-
uo]'“

Not 50, says City Cable superin-

dent Jack Brinkley.

“If there were not two separate

cable aymml in Paragould,” ha
said, “customers would have paid
cloas to §2 million more for cable
during the last two years. We've
besn in business two years, and dur-
ing that time we've saved cus-
tomers close to $2 million, ‘
“While it's probably true that
our books show a half million dol-
lar loss, you have to realine thet is
not & cash loss. It's deprecistion on
equipment, bulldings and materiala,
It's normal for city gom ©
show this depreciation loss,” Brink
loy said.
He noted that the actual cash loss
per month amounted to $3,000, not
$23,000 or $30,000.
“The people of Paragould are
way shead,” he seid. v
The FCC voted 3-10-0 to slash
cable rates 10 percent from their
Sept. 30, 1992, level and cancel any
increases operators have charged
since then,
}‘ Expecting the new regulations,

any cable companiss increased

See CABLE on Page 12C

Page 12C — The Tribune, Aprit 7, 1983/Northeast Arkansas Tribune, April 9, 1903

Cable said.

CABLE

Continued from Page 1

rates 5 percent to 7 percent last fall,

Although the new rates are
expected to affect 57 million people
across the country, customers will
probably not see any change in
thetr bills for six months. The new
rules could mean a 15 percent to0 17
percent decrease in monthly cable
bills for some people.

Because more than 11,000 cable
systems are licensed by communi-
ties, local authorities must apply the
FCC guidelines for basic service,

plusnypuw:mumedm

Buic expanded service, which
usually includes basic service plus
sateilite-delivered channels like
Cable News Network, ESPN, C-
SPAN, the Discovery Channel and
superstations like WGN and
WTBS, also will be affocted by the
FCC regulations. The FCC will
accept complaints from consumers
that they are paying unrcasonable
charges for that service,

Premium channels like Home
Box Office or pay-per-view ser-
vices are not covered,

“We will not change our basic
channels,” Larry Watson of City

Siill, io meny mariets, the new
regulations could cause the price of
basic service to increase.

“What you used (o cnll ‘basic’ a
year ago, you'll find that to be more
expensive after the rules take
effect,” Brinkley explained. “It will

depend on the cable company, but
inmostwmpeopieplrmta
basic.”

Officials at the FCC contend the
rules will benefit customers by pro-
moting competition. The says
rates in communities with no com-
petition &fe 10 percent higher than
in those with more than one cable
company.




